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E.O. 11652: N/A 

TAGS: PBOR, PN 

SUBJECT: AUTHORITY OF THE AMBASSADOR 

1 . AFTER LENGTHY CONSIDERATION, STATE AND DOD HAVE AGREED 
AT HIGH LEVEL TO FOLLOWING LANGUAGE AS TEXT OF SECTION 102 
OF DRAFT PANAMA CANAL TREATY IMPLEMENTING LEGISLATION. WE 
EXPECT OMB TO SUBMIT LEGISLATION TO PRESIDENT SHORTLY, 
PREPARATORY TO FORMAL TRANSMISSION TO THE CONGRESS. 

BEGIN QUOTE (A) THE AMBASSADOR TO THE REPUBLIC OF PANAMA 
SHALL HAVE FULL RESPONSIBILITY FOR THE COORDINATION OF THE 
TRANSFER TO THE REPUBLIC OF PANAMA OF THOSE FUNCTIONS THAT 
ARE TO BE ASSUMED BY THE REPUBLIC OF PANAMA PURSUANT TO 
THE PANAMA CANAL TREATY OF 1977 AND RELATED AGREEMENTS. 
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(B) THE ADMINISTRATOR OF THE PANAMA CANAL COMMISSION AND 
PERSONNEL UNDER HIS SUPERVISION SHALL NOT BE SUBJECT TO 
THE DIRECTION OR SUPERVISION OF THE UNITED STATES CHIEF OF 
MISSION IN THE REPUBLIC OF PANAMA WITH RESPECT TO THE RE- 
SPONSIBILITIES OF THE COMMISSION FOR THE OPERATION, MANAGE- 
MENT OR MAINTENANCE OF THE PANAMA CANAL AS ESTABLISHED IN 
THIS OR OTHER ACTS, AND THE PANAMA CANAL TREATY OF 1977 
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AND ITS RELATED AGREEMENTS; IN OTHER RESPECTS, 22 U.S.C. 

2680A SHALL BE APPLICABLE. END QUOTE. 

2. AT THE SAME TIME DOD AND STATE AGREED TO PREPARE A 
MEMORANDUM OF UNDERSTANDING PROVIDING GUIDANCE TO THE 
U.S. CHIEF OF MISSION AND THE ADMINISTRATOR IN THE DIS- 
CHARGE OF THEIR RESPECTIVE RESPONSIBILITIES. DEPARTMENT S 
DRAFT WILL BE SENT TO EMBASSY FOR COMMENT. VANCE 
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